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UNITED OBALSKI MINING COMPANY LIMITED 
(No Personal Liability) 


DIRECTORS’ REPORT 


To the Shareholders: 


Herewith, the Directors of your Company submit the Annual 
Report and the Audited Financial Statements for the year ended 
December 31, 1965. 


The results of operations for the year showed a total value 
of production amounting to $1,343,000. Copper produced totalled 
2,118,206 pounds and accounted for the greater part of revenue. 
By year end the stope was completed and ore removed and milled. 


After smelter charges and freight on concentrate shipments, 
the net value of production amounted to $1,176,391. Operating 
expenditures totalled $716,566, leaving a profit before amortization 
of $459,825. 


PRODUCTION AND COSTS 


The following tabulation outlines production data: 


"PONS Ves oe oe er a 82,445 tons 

Copper Produced a402 ene 2,118,206 pounds 
Gold: Produced 2 44 4,919 ounces 
Silver: Produced... (eae ee 12,400 ounces 


The above production represents recoveries of 93.6% for 
copper, 85.5% for gold and 66.5% for silver. 


Operating costs at the property were $7.60 per ton milled and 
included the cost of concentrate stockpiling and shipping. 


On completion of mining in the “A” zone, an exhaustive 
study of geology adjacent to the stoped area was undertaken. The 
drift on the 250-foot level was advanced 346 feet to the east and a 
test stope was mined. Diamond drilling in 25 holes for a total of 
6,917 feet tested the depth extension of the “A” zone and a raise 
was driven, for an advance of 318 feet, to surface east of the “A” 
zone. This exploration and development work showed that mining 
extensions of the “A” zone would not be profitable and early in 1966 
the mining operation in the shaft area was suspended. 


Z 


Consideration is being given to continue the exploration of 
other ore bearing zones on the property where previous work 
indicated ore and marginal material. 


On zone “G” surface exploration and diamond drilling for 
a length of 500 feet and to a depth of 350 feet has returned values 
up to 8.0 feet of 4.25 percent copper. A minimum of 20,000 tons 
of ore grade material has been outlined and additional drilling will 
be required to increase the tonnage before mining is feasible. 


On the Obalski Landing zone, about one mile to the east of 
the “G” zone, previous drilling indicated a strong zone in well 
mineralized and altered anorthosite for a length of 1,200 feet and a 
maximum width of 90 feet. Within this zone drill core results gave 
MitersectiOns. Oly onieet Of In23%. copper..13.0. feet -of.1,15% 
copper, 1.0 foot of 2.61% copper as well as numerous other inter- 
sections of ore grade material. Additional drilling is required to 
outline mineable shoots within the zone. 


OUTSIDE EXPLORATION 


In Poirier Township three (3) diamond drill holes totalling 
1,108 feet failed to intersect mineralization indicated by previous 
surveys and the property has been abandoned. 


A joint program with Terra Nova Explorations Ltd. was 
conducted on a property in Ascot Township in Quebec. Eight (8) 
diamond drill holes, for a total of 2,402 feet, followed the surface 
zone down the dip with inconclusive results. Consideration is being 
given for additional exploration work. 


No work was done on other properties held by your Company 
during the year and a reassessment of these is now underway. 


Respectfully submitted, 
On behalf of the Board, 


Philip M. Malouf, Eng., 
President. 


Montreal, P. Que. 
April 11th, 1966. 


UNITED OBALSKI MIN 


(No Perso 

Balan 

DECEMB) 

ASSETS 
CURRENT ASSETS: 
Se) 1 aan eeu Raa eae gh EM fo MR He 9 dahl Va os $ 263,586.52 
Accounts receivables), oh ee ot 1,843.34 
Ore concentrates on hand and at refiners, 

at estimated selling price less conversion charges ...... 361,029.92 
Prepaid expenses, advances and deposit ....................5 11,629.20 


TOTAL CURRENT ASSETS 
INVESTMENTS. 

In bonds 

(quoted market value $25,000.00) $ 25,000.00 
In stocks 

(quoted market value $37,900.00) 732.0 | 
In mining companies not in production 

— not in excess of cost 

(no quoted market value) ....... belnsek 14,301.00 


$ 638,088.98 


TOTAL INVESTMENTS 112,553.67 
FIXED ASSETS: 
Buildings, machinery and equipment $ 133,032.89 
Less allowance for depreciation ........ 26,606.57 
$ 106,426.32 
Mining properties — Note A ............ 177,829.56 
TOTAL FIXED ASSETS 284,255.88 
DEFERRED CHARGES: 
Development and administrative 
experiditistes *2) a ee $ “471,329.59 
Deduct:amortization 2.....%4.5.4630 230,926.49 
$ 240,403.10 
Inventory: of supplies bye, 4,199.65 
Oreanization - COst6? cece ee 2,335.50 
TOTAL DEFERRED CHARGES 246,941.11 


APPROVED ON BEHALF OF TH. 


To the Shareholders, 
United Obalski Mining Company Limited 
(No Personal Liability). 


$1,281,839.64 


We have examined the financial statement of United Ob 


December 31, 1965. We also examined the summary of source and applic 
auditing standards, and accordingly included such tests of the accounting 


In our opinion, the accompanying balance sheet and stat 


expenditures present fairly the financial position of United Obalski Minin 
results of its operations for the year then ended, in conformity with gener: 
preceding year and as shown by the books of the Company. It is also our 
the year ended December 31, 1965, presents fairly the information shown the 


March 23, 1 


COMPANY LIMITED 


ibility) 
Sheet 
pt, 1965 
LIABILITIES 
CURRENT LIABILITIES: 


PND LT Oa 0%) poms sate a I let oe ale an enn DE aN 


SHAREHOLDERS’ EQUITY. 
Capital stock 


par value $1.00 a share: 
Authorized — 5,000,000 shares 
Issued — 2,653,915 shares ...... $2,653,915.00 


Less discount on shares ....°:................ 2,003,232.00 
$ 650,683.00 


Surplus arising from 
capital reorganization — 


no change-during year yA. 404... 64,640.66 
Pi aiied “Carnie er Se i eet: 495,583.52 


SHAREHOLDERS’ EQUITY 


Notes to financial statement appear on page 8. 


ARD: 
P. M. MALOUF, Director 
E. D. HERVEY, Director 


Mining Company Limited (No Personal Liability) for the year ended 
f funds. Our examination was made in accordance with generally accepted 
s and such other auditing procedures as we considered necessary in the 


of earnings and retained earnings and development and administrative 
pany Limited (No Personal Liability) at December 31, 1965, and the 
cepted accounting principles applied on a basis consistent with that of the 
n that the accompanying summary of source and application of funds for 
ERNST & ERNST 
Chartered Accountants 
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$ 70,932.46 


1,210,907.18 


$1,281,839.64 


UNITED OBALSKI MINING COMPANY LIMITED 
(No Personal Liability) 


Statement of Earnings and Retained Earnings 
YEAR ENDED DECEMBER 31, 1965 
Metal recoveries — net — Note D oo... $1,176,391.46 


Operating costs: 
Mining, processing, mine 


administration and general ............ $ 676,308.73 
Head office administration ................ 22,011.76 
Quebec mining tax — estimated ........ 18,245.66 716,566.15 


Operating Profit Before Amortization and Depreciation $ 459,825.31 
Amortization and depreciation: 


Pre-production expenditures .............. $ 230,926.49 
DEPTCCMUiON 4.25 Secteur 26,606.57 257,533.06 
Miscellaneous income: $ 202,292.25 
Investinent .ncome. .=.¢esau5..00..5 6. $ 2,590.02 
Other income ............. ps fl ae ee ns 12,000.00 14,590.02 
Deduct other expenses: $ 216,882.27 
Net loss on sale of investments .......... S...  £2,225:00 
Mining claims abandoned .................. 2,190.59 
Expenses on claims abandoned .......... Dek elo 19,970.87 
EARNINGS FOR THE YEAR $ 196,911.40 
Retained earnings at December 31, 1964 ..................... 298,672.12 


RETAINED EARNINGS AT DECEMBER 31,1965 $ 495,583.52 
Notes to financial statement appear on page 8. 


Statement of Development and Administrative Expenditures 
YEAR ENDED DECEMBER 31, 1965 
EXPLORATION AND DEVELOPMENT: 


Diamond: dene swe cds nceeteeied ace $ 37,199.47 
Mining leenses sated LOOS 6 sce cccesieicd nociwoenesdovs cee eee 1,470.00 
Engineers EX PONSeS: ings die ee ied ere st SE. 36.80 
Lrenchinejand strippig. cc. .s0 oo kee 32.00 
Mine “ollie OXpese: 1208 2.50 eal 41.10 

$ 38,779.37 


Exploration and development expenditures 


deferred. at January | 2903i77.0 ee -ilge ats Bd Cig A SE ak 
Deduct: $414,930.54 
Expenditures on abandoned claims ...... » 353 
AMOrietion 2 eee, 198,972.16 204,527.44 
ADMINISTRATIVE: pee AEN 
Administrative January (5190. ..............0.0 see $ 61,954.33 
Deduct amortization: 2.4 eee eee eee 31,954.33 
$ 30,000.00 


TOTAL $240,403.10 
Notes to financial statement appear on page 8. 
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UNITED OBALSKI MINING COMPANY LIMITED 


(No Personal Liability) 


Summary of Source and Application of Funds 


YEAR ENDED DECEMBER 31, 1965 


FUNDS WERE PROVIDED AS FOLLOWS: 
Operations: 


Net earning for the year .........2........... $196,911.40 


Charges to operations which did not 
require a cash outlay during the year— 


Amortization and depreciation ........ 257,533.06 
BOD piles CONSIEIO bo. hires bp neck avnnses 8,127.60 
Cost and expenses of 

abandoned mining claims ............ 7,745.87 


Rene OR AIT VESEIIIC LS ie re tk el | ee Eh ie 


FUNDS WERE APPLIED AS FOLLOWS: 
Additions to plant and equipment ............ $ 2,412.14 
Development expenses deferred ................ 38,179.37 


INCREASE IN WORKING CAPITAL 


DECEMBER DECEMBER 


31, 1964 31, 1965 
Current, assets ....5...06.. 52.0. $ 33,379.73 $638,088.98 
Current liabilities ................ 54,724.63 70,932.46 


($ 21,344.90) $567,156.52 


INCREASE IN WORKING CAPITAL 


$470,317.93 
159,375.00 


$629,692.93 


41,191.51 


$588,501.42 


$588,501.42 


UNITED OBALSKI MINING COMPANY LIMITED 
(No Personal Liability) 


NOTES TO FINANCIAL STATEMENT 
DECEMBER 31, 1965 


Note A — The mining properties consist of: 


Nine mining claims held under development licences in 
McCorkill Township, Quebec, at cost of staking .... $ 10,567.50 


Twenty-four mining claims held under development 
licenses in Clericy Township, Quebec, acquired for 
$25,000.00 cash and 900,000 shares of capital stock 
of the Company, of which 400,000 shares were re- 
turned to the Company and sold for the benefit of 
the Company (NoteiBye.c3) 4 eee 75,000.00 


Thirty-eight mining claims held under development 
licenses and a mining concession in Obalski Town- 
ship, Quebec, acquired for the monies advanced for 


development. of the. claims <s.cn,.dij sees 88,762.06 

Seven mining claims held under development licenses 
in Poirier Township, Quebec, acquired for cash .... 3,500.00 
$177,829.56 


Note B — Retained earnings includes $59,887.50 proceeds of sale over carrying 
value of 400,000 shares of the Company referred to in Note A. 


Note C — The Company has been granted an exemption from income taxes, 
on profits derived from mining, for a period of three years 
commencing January 1, 1965. 


Note D— The metal recovery revenue was derived from mining of Zone A, 
which operations were terminated in January 1966. 


is 


